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REF: COPENHAGEN A-43 

1. AFTER MARKET CLOSING FRIDAY APRIL 4, DANISH NATIONAL BANK 
ANNOUNCED DISCOUNT RATE REDUCTION FROM 9 TO 8 PERCENT. RATE WAS 
PREVIOUSLY REDUCED FROM 10 TO 9 PERCENT ON JANUARY 14 

IT HAD BEEN AT 10 PERCENT SINCE JANUARY 23,1974. 

2. A TWO PERCENTAGE POINT REDUCTION IN THE DANISH DISCOUNT RATE 
THIS YEAR WAS GENERALLY EXPECTED BUT THE RECENT PASSAGE OF A 
FISCAL BUDGET FOR FY 1976 WITH A LARGER THAN PANNED DEFICIT 
(ABOUT 2.2 BILLION DOLLARS) LED MOST FORECASTERS TO DEFER THEIR 
EXPECTATIONS. THEY WERE FURTHER SUBDUED BY NATIONAL 

BANK GOVERNORS STATEMENT IN ANNUAL REPORT MARCH 27(REFAIR) 

WARNING THAT FISCAL LENIENCY MIGHT NECESSITATE MONETOARY RESTRAINT. 
APRIL 4 ANNOUNCEMENT OF DISCOUNT RATE REDUCTION THEREFORE WAS 
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SOMEWHAT SURPRISING ALTHOUGH BONBA MARKET HAD TO SOME EXTENT 
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ANTICIPATED DOWNWARD INTEREST ADIUSTEMENT. 

3. NATIONAL BANK GOVERNOR HOFFMEYER TOLD PRESS FRIDAY THAT PRESSURES 
AGAINST DANISH KRONER, REGISTERED DURING IANUARY AND FEBIRAR 
MAINLY BY DANISH IMPORTERS EXPEDITING FOREIGN DEBT PAYMENTS HAVE 
NOW CEASED AND COMMERCIAL CREDITS ARE BEING ROLLED OVER NORMALLY 
HOFFMEYER ALSO REFERRED TO SATISFACTORY TRADE BALANCE DEVELOPMENTS 
IN JANUARY AND FEBRUARY AS CONDITION FOR DISCOUNT REDUCTION BUT 
RESERVED HIS VIEWS WITH REGARD TO A CONTINATION OF THIS FAVORABLE 
DEVELOPMENT. 

4. COMMODITY IMPORT COSTS IN JANUARY FEBRUARY 1975 WERE 9 PERCENT 
LOWER THAN IN THE SAME MONTHS LAST YEAR DESPITE HEAVY PRICE ISIES. 
DURING THE SAME PERIOD EXPORT EARINGS WERE UP 9 PERCENT AND THE 
TRADE DEFICIT WAS REDUCED BY ALMOST 50 PERCENT TO ABOUT 300 
MILLION DOLLARS. THERE ARE NO BALANCE OF PAYMENTS FIGURES 
PUBLISHED YET FOR 1975 BUT APPARENETLY THE CURRENT DEFICIT IN 

THE FIRST TWO MONTH OF TH YEAR HAS NOT BEEN MUCH OVER 100 
MILLION DOLLARS INCLUDING EC PAYMENTS, 

5. FOREIGN EXCHANGE RESERVES DECLINED ABOUT 175 MILLIN DOLLARS 
FROM DECEMBER TO FEBURARY BUT REMAINED STABLE I MARCH AT ABOUT 
1,100 MILLION DOLLARS. THE NET CAPITAL OUTFLOW HAS APPARENTLY 

BEEN RATHER LIMITED ALTHOUGH SUFFICIENT TO CAUSE THE NATIONAL BANK 
ANXIETY NOTED ABOVE. THE RECENT STRENGTHENING OF THE DANISH 
KRONER WITHIN THE MINISNAKE IS IN CONCERT WITH THE CONTINUED 
FAVORABLE BALANCE OF PAYMEMTS DEVELOPMENTS AND WITH THE ALLEGED 
CESSATION OF SPECULATIVE PRESSUREW. 

6. THE LOW IMPORT RATE MUST BE VIEWED AGAINST THE BACKGROUND OF 
CONTINUED SLACK PRODUCTION AND EMPLOYMENT. MANUFACTURERS ARE 
ALSO PRESUMABLY BRINGING DOWN INVENTORIES PENDING DEMAND 
IMPROVEMENT. EXPECTATIONS OF FURTHER DOWNWARD MOVEMENTS IN 
IMPORT PRICES MAY ALSO TEND TO REDUCE IMPORTS AT PRESENT. A 
VERY SLIGHT INCREASE REGISTERED IN THE IMPORTATION OF CAPITAL 
GOODS COULD BE THE FIRST GLIMPSE OF INVESEMENT RECOVERY. 
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